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* * * ASSEMBLY FLOOR ALERT * * * 
“AYE” Vote Requested 

AB 2577 - SUPPORT 
August 27, 2014 

TO:  Honorable Members, California State Assembly 
 
FROM:  California Fire Chiefs Association  California Metropolitan Fire Chiefs 
  California Professional Firefighters  League of California Cities 
  California State Firefighters Association 
 
RE:  AB 2577 (Cooley/Pan) 

Medi-Cal: ground emergency medical transportation services: supplemental reimbursement 
 
The California Fire Chiefs Association, Metropolitan Chiefs of California, California Professional Firefighters, League of 
California Cities, and California State Firefighters Association supports and sponsors AB 2577, as amended. 
 
Assembly Bill 678 - otherwise known as GEMT- was signed into law by Governor Brown in October 2011.  This bill 
allowed governmentally owned or operated ambulance providers the ability to draw down federal financial matching 
funds to offset the uncompensated cost incurred by local government for providing ambulance transport to Medi-Cal 
beneficiaries.  This bill passed unopposed through all committees, both Houses and was signed into law in a short eight 
month period.   
 
The resulting passage of AB 678 will bring over $100 million dollars into local public safety at no cost to California tax 
payers.  When developed, the bill intended to capture ALL Medi-Cal beneficiaries.  However, through the federal 
approval process it was determined that CMS could not allow Medi-Cal Managed Care to participate as part of a CPE 
program.  As the state moves more and more beneficiaries from Fee for Service into Managed Care, the intended 
benefit of GEMT is being lost.   
 
AB 2577 will allow current GEMT providers to capture the reimbursements from Medi-Cal Managed Care through the 
use of Inter-Governmental Transfers (IGT) as these patients transition into the Managed Care/HMO coverage.  The 
amendments, which provide for the inclusion of paramedic services to the extent allowed, will help bridge the gap for 
those agencies that provide emergency paramedic in advance of the arrival of their ambulances.   
 
Once AB 2577 is passed, local government will be able to draw down federal monies for all Medi-Cal transports as the 
original bill intended.  Again, at no cost to the California tax payer.  California’s ambulances will provide over 3 million 
transports annually.  Roughly 300,000 of those are Medi-Cal patients.  Historically, Medi-Cal has not kept up with the 
cost of inflation or healthcare and current Medi-Cal rates do not cover the operating cost of a typical ambulance 
transport.  These non-reimbursed costs are subsequently absorbed into an agency’s General Fund and paid for by the 
taxpayers.  Because AB 2577 would allow these entities to access much needed fiscal relief and continue providing 
critical safety net services, we are pleased to support/sponsor this bill.   
 
We urge an “AYE” vote on AB 2577 (Cooley/Pan) as amended when it comes before you. 


